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RANI LAKSHMI BAI CENTRAL AGRICULTURAL UNIVERSITY
Jhansi - 284003

SIGNIFICANT ACCOUNTING POLICES
BASIS FOR PREPARATION OF ACCOUNTS:

The Accounts are prepared under the Historical Cost Convention unless otherwise stated and
generally on the Accrual Method of Accounting.

REVENUE RECOGNITION:

Revenues are recognized when received except interest on investments which is accounted for on
accrual basis.

FIXED ASSETS AND DEPRECIATION:

3.1 Fixed Assets are stated at the cost of acquisition or construction or at manufacturing cost (in
case of manufactured/fabricated assets).

3.2 Fixed Assets are valued at cost less accumulated depreciation. Depreciation on fixed assets
is provided on “Straight Line Method”. The Board of Management in its 4" meeting held on
09.01.2017 has approved the following rates of depreciation on fixed assets applicable from
the financial year 2016-17 as under:

1. Land 0%
2. Building 2%
3. Temporary Structure 5%
4. Electrical Installation and equipments (including Fountains) 10%
5. Tube wells & Water Tanks 20%
6. Roads, Boundary walls/fencing and Bridges 5%
7. Sewerage, Drainage and Sanitary items 5%
8. Horticulture Works, Field Farm Equipments & Fish Ponds 6%
9. Plant & Machinery 6%
10. Studio Equipments 10%
11. Laboratory Apparatus & Scientific Equipments 10%
12. Office Equipment 10%
13. Audio Visual Equipment 10%
14. Hostel/Guest House/Canteen Equipments 15%
15. Furniture, Fixtures & Fittings 10%
16. Computers, Peripherals & Major Softwares 20%
17. Vehicles 15%
18. Library Books & Scientific Journals 10%
19. Sports Equipment 10%
20. Others 10%

3.3 Depreciation is provided for the whole year on additions of assets at any time during the
year.

3.4 No depreciation is charged on the asset for the year in which the asset is disposed off.

3.5 Where an asset is fully depreciated, it will be carried at a residual value of Re. 1/- in the
Balance Sheet and will not be further depreciated.

3.6 Assets created out of funds of sponsored projects, where the ownership of such assets vests
in the university are set up by credit to Capital Fund and merged with fixed Assets of the
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university. Depreciation is charged at the rates applicable to the respective asset heads. Assets
created out of funds of sponsored projects where the ownership is retained by the sponsors
but held and used by the university are separately disclosed in the notes on accounts.

4. STOCKS:

5.

10.

4.1 Stocks of stores, spare parts, laboratory chemicals, glassware, consumables and other
inventory items are valued at cost.

4.2 Animals used in research are treated as expenditure on cash basis whenever they are
purchased. If however, they are held in large numbers and issued for research as and when
necessary, they will be classified as Inventory.

RETIREMENT BENEFITS:

5.1 Provision of Retirement benefits i.e. Gratuity and Leave Encashment are provided on the
basis of actuarial valuation. Capitalized Value of pension and Gratuity which will be received
from previous employers of the University employees seeking absorption in the University will
be credited to the respective Provision Accounts. Pension contribution received in respect of
RLB Central Agricultural University employee on deputation is credited to the Provision for
pension Account.

5.2 Other retirement benefits viz. Contribution to New Pension scheme, Medical reimbursement
to the retired employees and Travel to home Town on retirement are accounted for on accrual
basis (actual payment plus outstanding bills at the end of the year).

INVESTMENTS:
All investments are valued at cost.
EARMARKED / ENDOWMENT FUNDS:

Long term funds for the purpose of "Awards/Scholarships etc. "will be earmarked by the Board as
per need and will be invested in fixed deposits. The income from investments will be credited to
"Awards/Scholarship Fund". The expenditure on the awards/scholarships is debited to the Fund
and balance is carried forward and represented on the Assets Side by bank balance and Investment
in fixed deposits.

GOVERNMENT GRANTS:
8.1 Government Grants are accounted on realization basis.

8.2 To the extent utilized towards capital expenditure on accrual basis, government grants are
transferred to Capital Fund.

8.3 Government Grants for meeting Revenue Expenditure are treated, to the extent utilized on
accrual basis, as income of the year in which they are realized.

8.4 Unutilized grants are carried forward to the next year as opening balance.
SPONSORED PROJECTS

In case of ongoing Sponsored Projects, the amount received from sponsors are credited to
concerned project account and corresponding debit is made to the concerned Project Fund by the
amount of expenditure incurred/ Advances paid from such Projects. Overhead charges recovered
from project are credited to the revenue account in accordance with the decision of the University.
Closing Balance as on 31t March, shown under Current Liabilities (Schedule-4). Debit balances
if any are shown under the head Current Assets, Loans & Advances (Schedule-7) as recoverable
from sponsors.

INCOME TAX

The income of the University is exempt from Income Tax under Section 10(23c) of the Income Tax
Act. No provision for tax is therefore made in the accounts.

Sd/-
Finance & Accounts Officer
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RANI LAKSHMI BAI CENTRAL AGRICULTURAL UNIVERSITY
RECEIPT & PAYMENT ACCOUNT 2018-19

(Amount in Rupees)

RECEIPTS PAYMENTS
Particulars Amount Particulars Amount
Opening Balance:
Cash in Hand 15000.00 Establishment Expenses 15510069.00
Cash at Bank in Current A/c 21550846.00 Administrative Expenses 12575259.00
Cash at Bank in SB/RD A/cs 0.00 Academic Expenses 17163073.00
Investment in FD 176500.00 Research Expenses 5192986.00
Extension Activities Exp. 15013.00
Other/Misc. Expenses 1153669.00
Capital Expenses 380000000.00
Grants received:
From DARE 431600000.00 Externally Funded Schemes 10797967.00
Expenditure from Revenue A/c 7847055.00
From Other Sources 38337921.00 Grant refunded:
To DARE
Interest earned To Other Sponsors
On FD/STDR 2826142.00
On Savings/RD Accounts 0.00 Interest paid 0.00
U-remittances 21044367.00 U-remittances 20482560.00
Funded Debts 18218.00 Funded Debts 257576.00
Revenue Receipts 4803778.00 Closing Balance:
Cash in Hand 0.00
Other Misc. 631229.00 Cash at Bank in Current A/c 25008774.00
Cash at Bank in SB/RD A/cs
Investment in FD 25000000.00
Total 521004001.00 Total 521004001.00

Sd/-

Finance & Accounts Officer







RANI LAKSHMI BAI CENTRAL AGRICULTURAL
UNIVERSITY, JHANSI)

SEPARATE AUDIT REPORT (SAR)
FOR THE YEARS 2018-19






Separate Audit Report of the Comptroller and Auditor General of India on the
accounts of the Rani Lakshmi Bai Central Agricultural University, Jhansi
for the year ended 31 March, 2019

WWe have audited the attached Balance Sheet of the Rani Lakshmi Bai Central Agricultural
University, Jhansi (University) as on 31 March 2019, the Income and Expenditure Account and
Receipts and Payments Account for the year ended on that date under Section 19 (2) of the
Comptroller and Auditor General’s (Duties, Powers & Conditions of Service) Act, 1971 read with
Section 31 (1) of the Rani Lakshmi Bai Central Agricultural University Act, 2014. These financial
statements are the responsibility of the University’s Management. Our responsibility is to express
an opinion on these financial statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller and Auditor General of
the India (CAG) on the accounting treatment only with regard to classification, conformity with the
best accounting practices, accounting standards and disclosures norms, etc. Audit observations on
financial transactions with regard to compliance with the Law, Rules & regulations (Propriety and
Regularity) and efficiency-cum-performance aspects, etc., if any, are reported through Inspection
Report/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatements. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by the management, as well as evaluating the overall presentation of financial
statements. We believe that our audit provides a reasonable basis for our opinion.

4. Based on our audit, we report that:

(i)  We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit;

(i)  The Balance Sheet, Income and Expenditure Account and Receipts and Payments Account
dealt with by this report have been drawn up in the format, prescribed by the Ministry of
Finance, Government of India.

(iii)  In our opinion, proper books of accounts and other relevant records have been maintained
by the Rani Lakshmi Bai Central Agricultural University, Jhansi as required under Section
31 (1) of the Rani Lakshmi Bai Central Agricultural University Act, 2014 so far as it appears
from our examination of such books.

(iv)  We further report that:
(A) General

The Accounting Policy No. 3 states that the depreciation is charged on straight line method
and rate fixed by the Board of Management. However, as per IT act, the depreciation is to be
provided on written down value and rates specified therein. Hence the policy of University on
depreciation is in contravention of Income Tax Act. Also, the rates of depreciation adopted
by the University were different from rates as specified in Income Tax Act.

(B) Grants-in-aid

The University received Rs. 43.16 crore from Department of Agricultural Research and
Education during the year 2018-19. After taking the opening balance of Rs. 46.57 crore, the
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(C)

(vi)

total funds available worked out to Rs. 89.73 crore. Out of which the University utilised a
sum of Rs. 38.86 crore leaving a balance of Rs. 50.87 crore.

Management Letter

Deficiencies which have not been included in the Audit Report have been brought to
the notice of the University through a management letter issued separately for remedial/
corrective action.

Subject to our observation in the preceding paragraphs, we report that the Balance Sheet,
Income and Expenditure Account and Receipts and Payments Account dealt with by this
report are in agreement with books of accounts.

In our opinion and to the best of our information and according to the explanation given to
us, the said financial statements read together with the Accounting Policies and Notes on
Accounts, and subject to the significant matters stated above and other matters mentioned
in Annexure to this Audit Report give a true and fair view in conformity with accounting
principles generally accepted in India.

(@) In so far as it relates to the Balance Sheet, of the state of affairs of the Rani Lakshmi
Bai Central Agricultural University, Jhansi as on 31 March 2019; and

(b) In so far as it relates to Income and Expenditure Account of the ‘deficit’ for the year
ended on that date.

For and on behalf of the C&AG of India

Place: Lucknow

Date: 25.10.2019 Principal Director of Audit (Central)
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Annexure

Adequacy of Internal Audit System

The Internal Audit wing does not exist in the University and Internal audit has not been
conducted during the year 2018-19.

Adequacy of Internal Audit System

The Internal Audit wing does not exist in the University and Internal audit has not been
conducted during the year 2018-19.

Adequacy of Internal control system
Internal Control System in the University reflected following deficiencies:
* Non- appointment to the post of Controller,

e The University allowed to join the appointees on the post of Dean and Director without
having proper relieving from their parent organization.

System of physical verification of fixed assets

Physical verification of Fixed Assets has been carried out during 2018-19.
System of physical verification of Inventory

Physical verification of inventories has been carried out during 2018-19.
Regularity in payment of statutory dues

The University is regular in payment of statutory dues.

Dy. Director (CE)
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Rani Lakshmi Bai Central Agricultural University, Jhansi

Replies
(A)
A1l:

Since University’s building is under construction and construction includes furnishing also. Therefore,
for the time being catering the need of academic activities, plastic chairs were purchased, which are not
of permanent nature. Hence these chair do not form part of “Fixes Assets” and expenditure has been
booked under “Academic Exp.”

A2

There is no head of expenditure in the name of “Surplus/Deficit”. Surplus/Deficit is the balance of “Income
and Expenditure” Establishment charges are also shown under “Income and Expenditure Statement”.
The provision has been created out of “Establishment Expenses” which is correct.

(B)
Ledger has been maintained separately for the expenditure met out of Revenue Account.
()

Unutilized balance of Rs. 50.87 crore is on accrual basis. Capital advances worth Rs. 51.44 crore have
not adjusted/capitalized, therefore, physical cash balance is not available.

Annexure
Point 1& 2

Necessary system for internal Audit and Internal Control system will be developed on filling up the
regular post of the Comptroller and other Accounts staff.

48



e
g

g i
", 1,.4..#*...




